The State Department actively  jn the heaq and"c"ine on the heart — was “4pe trademark of
discouraged” investigations of foreign intelligence services Yugoslay agents.",;,g :

that  subjected certain  YUS. residents to barassment, The report degy extensively with tpe Operation of
intimidation ang Perhaps even murder, according to a Chilean secret agents and of the activities of Operatio
¢ Senate report. Condor, described-gg 3 consortium of intelligence serviceg

"=,  The FBI has been ordered to wmvestigate the leaking of from Chile, Argentina, Bolivia, Brazil, Paraguay apq
i~ the top seeret draft report, which was prepared by the staff Uraguay, . »
- of the Senate Foreign Relations Comumittee ang circulated to “A highly secretidimension of Operation Condor — the
several federal agencies for Comment. ) ) So-called Phase Three Operation — involyes the formation of
o 'Ihe preiiminary TEpOIt says thai e inteiligence SEIVICSS  specia teams from memper countries assigneg w grave; any-
"™ of Chile, Iran, the Philippines, Taiwan and Yugoslavia ypeot the world to carry out sanctione . including
\f operated freely iy the United States to counter or neutralize o oassinations agamst Condor’s ehemies,” the report sajq,
N\ criticism aimeg at their governments by emigrees, exiled It quotes Fpp Officials as saying Orlanca Letelier, ap
1 dissenters or other critics, some of them Americap Citizens. official of the short-tiped Maryist regime in Chile, may have
g “Available evidence indicates that certajn residents of the been a Phase Three et when he died in the expiosion
%> United Stateg have valid reason to fear abridgements of that destroyeqd his ¢z} on a Washington street .

It concludes that the State Department “has actively
uraged the FBI” from ursumg inv_estigations into

Although it acknowledged that the United States may
have a direct interest in Mmaintaining good relations with
certain nations with authoritarian regimes, it sajq that
“should not entail any abridgement of the rights and
Protections guaranteed by the Constitution to residents of
the United States.” . : o

The report is Clearly labled “Top SECRET 3
and White Hoyse Press secretary Jody Powell sajq the head

oF S T ey b ?, S i :
o e Juston Jepartment's Sriminal divigion directed the

Associated Press Subsequently obtained access to 4 copy. -
The draft Téport was circulateq for comment tq the.
Justice and State Departments, the FBI, the White House the

The report sajg that although the Soviet Uniop has
numerous intelligence Operative on U S, soil, few if any have
tried to stifle antiSoviet activities, ’

It said the Iranians ang the Taiwanese made extensive
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By PHILIP TAUBMAN
LI Special to The New York Times

"WASHINGTON, Aug. 9 — Carter Ad-
ministration officials today denied alle-
gations in a Senate report that foreign
governments were given a free hand to
sny on, and in some cases harass, their
citizens living in the United States.

The officials rejected the preliminary
findings of a Senate Foreign Relations
Committee investigation that concluded
that Iran, Chile, Taiwan, Yugoslavia and
the Philippines had maintained extensive
spy networks in the United States to

monitor and stifle dissent among their |

citizens here. :

The report charges that the Federal
Bureau of Investigation, the State De-
partment and the Central Intelligence
Agency had tacitly approved the foreign
inteiligence operations, partly from fear
of retaliation against American agents
abroad and partly because they had con-
sidered the activities here unimportant.

A State Department spokesman,
Thomas Reston, also denied charges that
the department had tried to impede Jus-
tice Department investigations into the
activities of foreign agents here. The re-
port charges that the State Department
had warned the Justice Department
about possible retaliation against Ameri-
can agents stationed in Iran if American
prosecutors investigated the activities of
iranian ageits here. L -

Investigations Are Opened

Senior officials in the Justice Depart-
ment said the report was inaccurate and
‘‘based on unsubstantiated allegations.”
They . rejected the assertion that the
F.B.1. bad good relations with Savak, the
Iraniansecret police. :

Both the State Department and the
F.B.I. opened investigations today to find
. out how the report was obtained by news

organizations before it was declassified
and reviewed by the Foreign Relations
( Committee. Details of the report first ap-
! peared last week in arrannts by the syn-

U.S. Denies Report

-foreign agents from the five nations are

e T T e e

dicated columnist Jack Anderson. §
Officials appeared to be particularly
upset at the widespread dissemination of
what they said were the tentative conclu-
sions of a limited investigation. The re.
port itself notes in its conclusions that it
does not represent a complets picturaand
consists “largely of loose ends that need

‘| to be tied together.” :

According to Senate sources, senior
members of the Foreign Relations Com-
mittee staff question the quality of the in.
vestigation. ““It’s very bad intellectually
and analytically,” said a high-level staft
member. 3
Allegations Anger Officlals %

R}

While the report says that the Justice
Department believes that the Iranian se-
cret police carried out “significant po-
lice, security and nondiplomtic political
activity” here, it goes on to acknowledge
that *‘little detail is known of Savak’s ac--
tivities in the United States.” The report.
concludes that the primary function of
Savak here appeared to be the monitoring
of Iranian students opposed to Shah Mo-
hammed Riza Pahlevi. f

Officials in the Justice Department
were angered by allegaticns in the report
that the F.B.I. was not concerned about
foreign intelligence agents who operated
here if they were not a threat to national
security. “We’ve run down hundreds of
allegations about misconduct by agentc
from nations friendly to the United States
and have come up with almost nothing,”
said a senior Justice Department official.
He said the Senate report consisted
mostly of repeating these allegations.

_The Senate investigation, which ended
earlier this year, does not say whether

i

still active here.- The Iranian police
agency was dismantled this year after ’
the fall of the Shah.

According to the report, agents -from{
Iran, Chile, Taiwan and Yugoslavia had
established extensive operations hera to
stifle dissent by citizens against the Gov-
ermments of those nations. In the case of

It Gave Foreign Agents Free Rein

Yugoslavia, for instance, the report |

states that in 1969 a confidential source
had advised the Uuited States Govern-
ment that the goal of Yugoslav intelli-
gence agents based here was *‘the pene-
tration and destruction of anti-Commu-
uist émizre groups.”” :

The report alleges that the Yugoslav-
counsel general in San Francisco, Tugo-
mir Dzalto, had engaged in several ef-
forts to monitor and intimidate Yugoslav
citizens living in the United States. It
quotes an F.B.I. memorandum to the
State Department about Mr. Dzalto, |
which accuses him of having “waged a
war of intimidation, threats and black-
mail against individuals.” S

The report says that the State Depart-
ment took no action against Mr. Dzalte.
Sources in the State Department say that

the allegations were never proved. -

A Catalogue §-(279 |
Of Foreign Spies i ;

In Our Midst

A Senate report alleging widespread
spying and harassment by foreign
agents in the United States caused a
thunderstorm of denials in Washing-
ton last week. Although no one pre-
tended to be surprised by the presence

" of foreign operatives, officials were
upset over what they called unfounded
conclusions, especially charges that
Washington gave the agents free rein,
and in some cases cooperation, in act-
ing against foreign nationais hera,

The classified draft report was pre-
pared for the Senate Foreign Relations
Committee and leaked to the press
under circumstances being investi-
gated by the State Department and the
Federal Bureau of Investigation. It
said that for the last several years,
agents of Iran, Chile, Taiwan, Yugo-
slavia and the Philippines had run
operations against natives of their re-
spective countries living in the United
States. Among the allegations:

® SAVAK, the Shah of Iran’s secret
police, at one point had 3,000 informers
keeping tabs on 30,000 Iranian students
at American universities, and its in-
volvement in attempts to stifle anti-
government sentiment included a plan
to murder Nasser Afshar, an [ranian-
born United States citizen. The report
cited documents showing that State
Department officials discouraged in-
vestigation and prosecution of Iranian

.~ agents, lest Iran retaliate against Cen-

- tral Intelligence Agency officers.

® Taiwanese spies attempted to un-
dermine progress towaru nurmaiiza-
tion between Washington and main-
land China, and sought to influence

opinion here by financing anti-Peking

demonstrations. )

® Yugoslav agents under diplomatic
cover reportedly had the goal of
*“‘penetration and destruction of anti-
Communist erhigre groups” and rou-
tinely threatened dissidents.

The authors of the report cautioned
that it consisted *“largely of loose ends
‘that need to be tied together.” A Jus-
tice Department official said, “We’ve
run down hundreds of allegationg

|



